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Matters for Your Retirement Planning

At Life By Design Investment Advisory Services, we believe that understanding how taxes work can be a game
changer for your retirement plans. While many of our clients don't spend a lot of time thinking about tax policies,
we're here to show you how smart tax planning can help you protect your wealth and make the most of your
financial future. One of the key principles we focus on is tax neutrality, and it's important because it can have a
direct impact on how we design your purpose plan.

What is Tax Neutrality?

In simple terms, tax neutrality means that the tax system doesn't favor one type of investment, activity, or industry
over another. A neutral tax system is designed to raise revenue in a way that doesn't interfere with your financial
decisions or the economy. For you, this means that a neutral tax system lets your money work for you as intended
—without any tax surprises that could complicate your retirement or estate planning.

Why Taxes Matter for Your Retirement

Taxes play a big role in your financial picture, especially in retirement when every dollar counts. The goal of taxes
is to fund essential services like healthcare, infrastructure, and social security. But how those taxes are structured
can either support or hinder your financial goals. We aim to simplify the tax process for you, showing how a
broad, low-rate tax system can benefit your retirement income and protect your legacy.

By helping you understand and navigate taxes, we ensure your financial plan stays on track and aligned with your
life's purpose.

The Problems with Favoring Certain Industries or Activities

Sometimes, the government uses taxes to push people toward certain behaviors, like buying electric cars or
avoiding sugary drinks. While these policies might aim to solve larger issues, they can create problems for
taxpayers by distorting the marketplace. Examples include:

¢ Excise taxes: Taxes on specific goods like gasoline or soda may reduce consumption but can also hit lower-
income consumers harder.

¢ Tax incentives for electric vehicles: While intended to promote cleaner transportation, these incentives
can disproportionately benefit wealthier individuals who can afford electric cars, leaving others behind.

o State-specific tax breaks for industries: States sometimes offer incentives to attract businesses, which
can skew the market, leaving other industries at a disadvantage.

At LBDIAS, we understand how these non-neutral policies can complicate your financial plan, which is why we
advocate for simpler, more predictable tax systems that allow your wealth to grow without unnecessary
interference.



How LBDIAS Prepares You for Policy Changes

In years filled with political noise and uncertainty—Ilike we're seeing now—it's crucial to stay ahead of potential
changes in tax policy. At LBDIAS, we take a proactive approach by regularly reviewing your tax strategy,
especially during times when tax laws may be changing. Our team integrates tax planning into your financial
strategy on a seasonal basis, ensuring we are prepared for shifts in the political landscape and tax
regulations.

We don't wait for tax laws to change to adjust your plan. Instead, we help you prepare in advance, keeping
your retirement and estate plans flexible, yet protected, against any new policies that could impact your
wealth. For example, when there’s talk of increasing taxes on investments or lowering the estate tax
exemption, we review your portfolio and estate strategies to minimize any potential negative effects on your
wealth.

Why Understanding Tax Neutrality is Important for You

At the heart of it, tax neutrality ensures that no specific group or behavior is unfairly advantaged or penalized
by the tax system. For you, this means a more straightforward path to reaching your financial goals without
worrying about unexpected tax changes disrupting your plan. Our goal at LBDIAS is to ensure your tax
planning is as smooth and efficient as possible, helping you protect and grow your wealth throughout
retirement.

By focusing on strategic tax planning—especially in uncertain times—we help you stay in control of your
financial future. Whether you're planning for retirement income, legacy goals, or making charitable gifts, we're
here to guide you through the tax landscape, ensuring your plan is as effective and flexible as possible.
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